CITY OF LAKELAND
WASHINGTON COUNTY, MINNESOTA

RESOLUTION 2017-41
IMPLEMENTING AN INCREASE IN WATER RATES AND CHARGES FOR USE OF THE
LAKELAND MUNICIPAL WATER SERVICE

WHEREAS, the City of Lakeland maintains a municipal water system; and

WHEREAS, Per Lakeland City Code §52.45 the City Council may establish water rates and charges
to be implemented as part of the use of the Lakeland Municipal Water Service; and

WHEREAS, the office of the City Treasurer and the Public Works Commissioner has recommended to the
City that an increase be implemented to increase the water usage rate by $.20 per 1,000 gallons effective

with the January 2018 water billing, therefore changing the rate from $2.40 per 1,000 gallons to $2.65 per

1,000 gallons.

WHEREAS, the office of the City Treasurer and the Public Works Commissioner has also recommended
to the City that an increase be implemented in the monthly flat charge by $4.00, therefore changing the
charge from $8.00 per hookup to $12.00 per hookup.

NOW, THEREFORE, BE IT RESOLVED BY THE CITY COUNCIL FOR THE CITY OF LAKELAND AS
FOLLOWS:

1. That effective with the January 2018 water billing, the water usage rate will be increased
from $2.40 per 1,000 gallons to $2.65 per 1,000 gallons.

2. That the monthly flat rate service charge will be increased from $8.00 per hookup to $12.00
per hookup.

3. This resolution shall be in full force and effect from and after its adoption and [summary]

publication according to law.

BE IT FURTHER RESOLVED, that the Mayor and City Clerk are hereby authorized to sign all
documents necessary to effectuate the intent of this resolution.

Passed and adopted by the City Council for the City of Lakeland this 215t day of November 2017.

ATTESTED BY:

3 Jé&nifer Hutchini Farrell, City Clerk

Lakeland Resolution 2017-41 (11-21-2017)
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City of Lakeland Water Utility Ten Year Financial Plan - Detail: 2018 fo 2027

Water Utility Fund Balance

Capital Exp AvgChg Mo Chg Mo Avg Total Income
# Hook Personnel incl & Wellhead Total Expenses per 1,000 Per  Galper (incl earnings Net Income

Ref Yr ups  Utilities Contract  All Other  Protection b/4 Debt Serv gal __ Hookup Hookup on fund bal) Beg (Expense) End

-3 2014 1000 $33,475 $119,375 $75.660 $71,776 $300,286 $2.30 $8.00 6,250 $270,983 $496,544 ($29,303) $467,241
-2 2015 1020 $34,479 $110,956 $62,812 $0 $208,247 $2.30 $8.00 6,250 $274,079 $467,241 $65,832 $533,073
-1 2016 1020 $35,514 $126,285 $87,742 30 $249,540 $2.40 $8.00 6,250 $282,667 $533,073 $33,127 $566,199
0 2017 1020 $36,579 $130,073 $78,749  $250,000 $495,401 $2.40 $8.00 6,250 $287,182 $566,199 (5208,219) $357,980
1 2018 1020 $37,676 $133,975 $81,899  $100,000 $353,551 $2.65 $12.00 6,250 $353,185 $357,980 ($366) $357,614
2 2019 1020 . $38.,807 $137,995 $85,175 $0 $261,976 $2.65 $12.00 6,250 $353,181 $357,614 $91,205 $448,819
3 2020 1020 $39,971 $142,135 $88,582 $0 $270,687 $2.75 81200 6,250 $361,743 $448,819 $91,056 $539,875
4 2021 1020 $41,170 $146,399 $92,125 50 $279,694 $2.75  $12.00 6,250 $362,654 $539,875 $82,960 $622,835
5 2022 1020 $42,405 $150,791 $95,810 $0 $289,006 $2.85 $12.00 6,250 $371,133 $622,835 $82,128 $704,962
6 2023 1020 $43,677 $155,314 $99,643 $0 $298,634 $2.85 $12.00 6,250 $371,955 $704,962 $73,321 $778,283
7 2024 1020 $44.,988 $159,974 $103,628 $0 $308,590 $2.95 $12.00 6,250 $380,338 $778,283 -$71,748 $850,031
8 2025 1020 $46,337 $164,773 $107,773 $0 $318,884 $295 $12.00 6,250 $381,055 $850,031 $62,172 $912,203
9 2026 1020 $47,727 $169,716 $112,084 $0 $329,528 $3.05 $12.00 6,250 $389,327 $912,203 $59,799 $972,002
10 2027 1020 $49,159 $174,808 $116,568 $0 $340,534 $3.05 $12.00 6,250 $389,925 $972,002 $49,391 $1,021,393

22 N-

Prepared by Thomas H. %

D:\co\Water Utility\Water Plan 2018 to 2027 112117.xIsmWater 10 Yr Plan11/13/2017
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Lakeland Water Utility
Actual and Planned Rates plus Impact on Average User
Water Utility 10 Year Financial Plan

Usage = Yearly 3 % Monthly Charge
#Months Rate . Avg Increase Increase per Hookup
Actual 2004 12 $2.10 $2.10 $8.00
2005 12 $2.10 $2.10 $8.00
Last monthly charge rate
2006 12 §210 5210 ) $8.00 increase was in 2004 from
2007 12 $2.20 $2.20 $0.10  4.76% $8.00 $7.00 per hookup to $8.00,
2008 1 $2.20 $8.00 where it is currently. Priorto
2008 11 $2.25 $2.25 $0.05  2.27% $8.00 that, changes were:
2000 12 $225  $225 $8.00 | *$6.00t0 $6.50in 2000 (was
$6.00 since 1994)
2010 12 2.25 2.25 8.00
s $ § *$6.50 t0 $7.00in 2001
2011 12 $225 $2.25 $8.00
2012 12 $2.25 $2.25 $8.00
2013 12 $2.30 $2.30 $0.05 2.22% $8.00 Last o
ast usage rate increase was
2014 12 $2.30 $2.30 $8.00 10 cents per 1,000 gallons per
2015 12 $2.30 $2.30 $8.00 month effective with the
2016 12 $240  $240  $0.10 “435% $8.00 January, 2016 billing.
2017 12 $2.40 $2.40 $8.00
Planned 2018 12 $2.65 $2.65 $0.25 10.42% $12.00 Impact of Rate Increases on Average User
2019 12 $2.65 $2.65 $12.00 Increase Quarterly Annual
2020 12 $2.75 $2.75 $0.10 3.77% $12.00 The 10 Year Plan includ Monthly Rate:  $4.00 $16.00 $48.00
<] ear Flan incluaes a
2021 12 $2.75  $275 $12.00 | ysapc rate incroase of 25 cents
2022 12 $2.85 $2.85 $0.10 3.64% $12.00 | 1/1/18 then 10 cents ever other Usage Rate: $0.25 $4.69 $18.75
2023 12 $2.85  $2.85 $12,00 | Year beginning 2020 with the
January billing plus a Monthly
2024 12 $2.95 $2.95 $0.10  351% $12.00 Charge rate increase of $4.00 Total Impact $20.69  $66.75
2025 12 $2.95  $295 $12.00 from $8.00 to $12.00 effective
1/1/18 with no further
2026 12 $3.05 $3.05 $0.10  3.39% $12.00 increases.
v 2027 12 $3.05 $3.05 $12.00

Prepared by Thomas H, Niedzwiecki, Treasurer D:\col\Water Utility\Water Plan 2018 to 2027 112117.xIsm Rates 11/13/2017



